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ABSTRACT: 

In the Netherlands there is a large discussion on the costs of the ageing population and on the policy measures needed to cope with this development. Therefore it is important for the government to have access to a model that can calculate the financial and economic implications of the ageing problem. The dynamic ageing microsimulation model SADNAP (Social Affairs Department of the Netherlands Ageing and Pensions model) is being developed for this purpose. This model uses administrative datasets of all Dutch public pensions and all entitlements for pensions. The model is used to forecast the state pension expenditures by using detailed data on life expectancy, immigration etc. These costs rise sharply from € 24 billion in 2006 to € 48 billion in 2038. The model will also be used to analyse effects of policy changes on the public budget and on the income of pensioners. We find that the abolishment of the partner allowance (due to take place in 2015) will save almost € 3 billion in 2038. The model will be expanded with more detailed data on private pensions in the near future. 

