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Abstract: For tax analysts in South Africa, problems with lack of and/or asymmetric information between statutory policies and individual taxpayer behaviour are of a significant proportion. The continual major political transformations since 1994 have resulted in policy changes that are directed towards massive wealth redistribution campaigns, which in turn have considerably changed the demographics of South African taxpayers. The use of more sophisticated models to monitor the behaviour of these taxpayers is thus imperative for policy-makers, in order to minimise the severe distortionary effects caused by asymmetric information. The objective of this study is to describe the initial phases of the design, construction and development of a static micro-simulation model of the South African tax-benefit system, which will be used for future policy analysis and formulation. In particular, data irregularities, obstacles and challenges that have arisen from the preliminary stages of this model’s design are discussed.
