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ABSTRACT: As a relatively small country, New Zealand has had the luxury of being able to use 100% of the social security administrative data as a base for a static microsimulation modelling of the social security and tax system impacts. This provides a very informative model for changes to the benefit system but falls down when the system is extended to groups of people not previously eligible. As a consequence a survey data based population model has also been developed to model policy changes. This paper will use a number of examples to illustrate the strengths and weaknesses of these different types of models for different types of policy change. In particular, we will look at examples associated with child care and related tax and benefit changes which have been implemented in New Zealand.

