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A behavioural tax-benefit microsimulation model for the German economy

Abstract: The TAX-TRANSFER-SIMULATION-MODEL (STSM) is a microsimulation model used in the empirical analysis of fiscal and social policies on the distribution of incomes and labour market behavior of private households in Germany. Besides a detailed tax-benefit calculator, the STSM includes a microeconometrically estimated labour supply model , accounting for child care costs and rationing of publicly subsidies child care, and selectivity-corrected wage equations of private households for Germany. The database is the German Socioeconomic Panel (SOEP) of the German Institute for Economic Research (DIW Berlin). The STSM is programmed in the statistical software STATA, which is also used in the estimation of the integrated labour supply model. The STSM has been used to analyze a variety of fiscal and social policies, including the German tax reform 2000, the taxation of families, child care and wage subsidies, and the reform of public pensions.
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