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The Pensions Commission was set up in 2002 to review the UK private pensions position and long-term savings.  In its second report, published in November 2005, the Commission recommend changes in both the state and private pension systems.  The subsequent UK Government White paper contains proposals for change, including the introduction of Personal Account, based on the Commission’s proposed National Pension Saving Scheme.  Some of the key features of Personal Accounts are: automatic enrolment of eligible employees (with an opt out option), minimum employer and employee contributions, a cap on maximum annual contributions to discourage transfers out of existing good schemes, minimise charges and risks, and implementation in 2012.  The proposed paper will describe how the Model Development Unit of the Department for Work and Pension worked closely with colleagues responsible for the development of this policy to include the necessary functionality in the Department’s Pensim2 model.  This was implemented almost entirely using the parameterised generic features of Pensim2 with only minor changes required in SAS code.  Examples of the type of analysis used to inform policy development and debate will be included.

