Evolutionary Model of Schumpeterian Competition on a Multi-level Network Market: regulation and Taxation Problem
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Abstract: In the paper the attention is focused on a problem of regulation of network markets with several market segments where each segment can be interpreted as a different technological standard. To describe dynamics of such markets a computer simulation model is employed. The optimal taxation policy for these markets is presented. It is argued that the market needs different regulation for different stages of market development. The authors analyse such phenomena as possibility of inefficient standards vitality, significant distinction between inter- and intra-segment competition and key force of innovations perpetually shaping the situation on a network market. The consequences of these effects on market regulation policy are considered. Finally the model is calibrated and some applications for the Russian market for cellular telecommunications are drawn.
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