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As in most developed countries, Australia is facing an ageing of its population. This ageing is placing pressures on the economy, particularly with the imminent retirement of the baby boomer cohort. This pressure will come from the change in the structure of the population, with more people of retirement age, relative to people of active age. This will result in greater demand for health services and social care support, as these people reach the high disability older age range requiring more care support. Developing the capacity to examine the distributional effects of both demographic changes and policy changes is the goal of the new Australian dynamic microsimulation model (APPSIM). 

This paper will present the main features of this new model, with strong emphasis on the core demographic modules of fertility and mortality. The paper will examine current fertility and mortality patterns in Australia, and will describe some of the proposed innovative features of the new model (potentially including a linked macrosimulation model that will be used to align key demographic and other processes to external benchmark data). 
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