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Many aspects of the economic transition which started in 1989 in Poland are by now complete. However, the route Polish governments have since taken concerning the system of support for low-income families still imply very different poverty alleviation schemes compared to those found in many developed countries. We examine the Polish system of social assistance in a comparative context with Germany and focus on its implications for financial incentives to work. The paper shows the effect of extending the financial support system for poorest families in Poland on labour market incentives and the likely reaction on the labour supply side. For many family types a reformed system, with a generous form of the Social Assistance design, would imply similar relative labour market incentives to those in Germany. Introducing it would result in a strong labour supply response and notable falls in employment rates.

