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1 General Comments

In construction or picture hanging both a hammer and a nail are useful when used together. Alone each is more limited.  So it is with models of the economy. By using a large macroeconometric model with a detailed microsimulation model additional information and insights can be incorporated into the study.

2 Specifics

The paper examines a number of possible linkages:

· From macro to micro (e.g., alignment, calibration)

· From micro to macro (e.g., personal income tax changes)

· Joint use with manual simultaneity (e.g., CPI effects)

· Integration of macro and micro models

Several applications illustrate the linkages:

· Use of macro forecasts to extend microsimulation model

· Incorporation of age-sex income split within a macro model

· Indirect tax changes – capturing the macro and indexing effects on taxes and transfers.

Should there be simultaneous linkages? If so, should the relationship be structured by iteration, by year, simultaneous or as a recursive structures?

Useful steps to follow in linking the models will draw on our experiences. 

[image: image1.wmf] 


- 1 -

