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Abstract

The goal of this paper is to make a (rather stylized) projection of the distribution of income in 2021 in Belgium, concentrating on inequality and poverty among the elderly, as well as their income position vis-à-vis the non-elderly.  For this purpose, we use data from the Survey of Income and Living Conditions (SILC) and a fairly simple static micro-simulation model. This involves reweighting to match the sample to the projected composition of the population in terms of age and household position. Reweighting is also used to simulate the effects of the projected increases in labour market participation among women and those aged between 50 to 64. Wages, pensions, benefits and other incomes are adjusted through uprating, in line with the projections of the Belgian Planning Bureau. We simulate the effect of one policy change, viz. uprating of the minimum pension in line with wages. The results show that under the most likely scenario, poverty among the 75+, will increase dramatically; this is much less true for those aged between 65 and 74. The results are most sensitive to the assumptions regarding the future uprating of incomes; the direct impact of socio-demographic changes is rather limited.  

