Projecting Pensions and Retirement Age in France : some Lessons from the Destinie I Model
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ABSTRACT: The Destinie model has been developed and maintained at INSEE since the beginning of the 1990s. It is a dynamic microsimulation model whose main purpose is the long run projection of pension levels. This paper presents the general context in which the model has been built, with some emphasis on the features of the French pension system that made the micro-simulation approach particularly attractive. We then give some information on how the model has been progressively enriched to deal with the evolution of pension-related policy questions. The last section provides an appraisal of what the model has taught us on one of the questions on which it has been the most frequently solicited, i.e. is the prospective impact of pension reforms on retirement ages. This question is a question on which the model has brought some interesting and sometimes unexpected insights. At the same time, such projections remain fragile since the model cannot pretend to take into account all determinants of retirement behavior. We conclude by discussing these limits and the possibilities to overcome them.  

