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ABSTRACT: The Social Policy Simulation Database and Model (SPSD/M) is the only publicly available static tax and benefit microsimulation model in Canada. From a user’s perspective, I would like to show briefly what researchers can use SPSD/M to find in modeling the charitable donation tax credit. Also, I would like to point out a few modeling issues researchers might want to pay attention to. Determining the cost of the program being modeled is always important in tax/benefit microsimulation, but as the program interacts with the rest of the tax and benefit system, such interaction effects should not be ignored as their importance cannot be determined until the modeling is done, and they may yield nuances that could be useful in understanding the impact of changes in the tax and benefit system.

