Paying for pensions and long-term care: combining separate projections of long-term care and pension costs and the distributional consequences of reform options
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Pensions and long-term care are each sources of increasing cost for ageing populations.  In the UK there has been debate and suggestions for reforms in both areas but little consideration of the combined effects of such reforms.  As a step towards producing integrated projections of reform options for pensions and long-term care financing in the UK, this paper will describe the process and outcomes of combining outputs from separate long-term care and pension financing simulation models and establishing compatibility of the models. It will also outline plans and methodological challenges for more formally integrating and linking the models.  The work is part of a major programme of research on Modelling the Needs and Resources of Older People in the UK to 2030, which has been funded under the UK Research Councils’ ‘New Dynamics of Ageing’ research programme.  
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