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Abstract. 

This paper explores the method of using agent based modeling to intergenerational transfers in general and to the fertility decision in particular. We set up thumb rules for the fertility de-cision that are not based on the individual’s age, except for the biological fertility ability, and try to match the empirical fertility distribution by age. By using economic and social aspects in the decision rule we manage to obtain a reasonable fit. Based on this, we then continue to explore agent based modeling as a tool for policy evaluation. In this case we focus on how changes to the parental leave benefit may affect the fertility choice. We find no noticeable change in the fertility rates when the minimum level of parental leave benefit is raised. How-ever there is no noticeable cost associated with the reform either. 

