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Abstract for an Applied Paper

Since 2003 we have been working on microsimulations related to the Spanish Income

Tax System, through instructions programmed in STATA. We do not intend to produce

a ‘standardised model’, where you can introduce some parameters in order to obtain

direct results. Nevertheless, we develop a fitted version in each case to study each

problem. As a database, we use in general the European Community Household Panel

(ECHP), but sometimes we have used the Spanish Income Tax Taxpayers Survey.

With these static models we have worked on several aspects of Spanish Income Tax,

such as inflation, tax credits or regional policy.

In this paper our interest will be centred on the tax unit. Joint filing exists since the

beginning of the Spanish Income Tax System in 1977, firstly as a compulsory measure,

but more recently as an alternative to individual filing. However, until now there have

not been any microsimulation studies in Spain with regard to alternatives in family

taxation.

Our aim is to simulate the consequences of abolishing joint filing. We compare current

Spanish Income Tax with universal individual filing, and we study the consequences of

different proposals.
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