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Even after the completion point of the HIPC initiative, fight against poverty remains a big challenge to Cameroon through the framework known as PRSP. In this fight, tax revenues are seen to be a vital element of the solutions. Cameroon has then moved from a TOT during the 1990’s to VAT with unique rate 18.7% (from 1999) and lastly 19.25% (from 2004) on essential goods, some luxurious goods such as: jewelleries, bottled or mineral water, beer-wine and liquor, other imported alcoholic drinks, cigarettes (imported or locally manufactured) being hit by an Excise Tax of 25%.

The aim of the present paper is to evaluate the budgetary, poverty and income distribution implications of the current and alternative value-added tax (VAT) policies in Cameroon, by using CMRTSIM, which is a micro-simulation model of the household sector in Cameroon. The Excise Tax will also be added to the model to see how it impacts the income distribution.

At household level, we will show that changes in VAT is more effective on poverty standard then changes in Excise Tax. Goods concerned with this last tax are less consumed by the poor. Therefore, the distributional impact is not likely to modify significantly the poverty line. For the purposes of this paper, we will utilise the micro-data of the latest Cameroonian living standard survey conducted in 2001.
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